CASH FLOW DIRECT METHOD.
Statement of cash flow
For the period ended year 1
	Cash flow from operating activity
	
	

	Cash received from customers
	25800
	

	Cash payment from operation 
	-14000
	

	Cash generated from operations
	
	11800

	
	
	

	Cash flow from investing activity
	
	

	Capital spending
	-6000
	

	Cash used for investing activity
	
	-6000

	
	
	

	Cash flow from financing activity
	
	

	Repayment of long term debt
	-2000
	

	Dividends paid to shareholders
	-2800
	

	Cash used for financing activity
	
	-4800

	Net income in cash
	
	1000

	Beginning cash balance
	
	3000

	Ending cash balance
	
	4000

	
	
	



Statement of cash flow (Direct method)
For the period ended year 2
	Cash flow from operating activity
	
	

	Cash received from customers
	42600
	

	Cash payment from operation 
	-20000
	

	Cash generated from operations
	
	22600

	
	
	

	Cash flow from investing activity
	
	

	Capital spending
	-8000
	

	Cash used for investing activity
	
	-8000

	
	
	

	Cash flow from financing activity
	
	

	Repayment of long term debt
	-2000
	

	Dividends paid to shareholders
	-2800
	

	Cash used for financing activity
	
	-4800

	Net income in cash
	
	8900

	Beginning cash balance
	
	4000

	Ending cash balance
	
	13800

	
	
	





Indirect method
Statement of cash flow
For the period ended year 1
	Cash flow from operating activity
	
	

	Net income
	
	7800

	Adjustments:
	
	

	Depre, depletion and Amortiz
	3000
	

	Increase in current assets
	-750
	

	Increase in current liabilities
	250
	2500

	Cash generated from operating activity
	
	10300

	
	
	

	Cash flow from investing activity
	
	

	Capital spending
	-6000
	

	Cash used for investing activity
	
	-6000

	
	
	

	Cash flow from financing activity
	
	

	Repayment of long term debt
	-2000
	

	Dividends paid to shareholders
	-2800
	

	Cash used for financing activity
	
	-4800

	Net income in cash
	
	-500

	Beginning cash balance
	
	3000

	Ending cash balance
	
	2500

	
	
	



Indirect method
[bookmark: _GoBack]Statement of cash flow
For the period ended year 2
	Cash flow from operating activity
	
	

	Net income
	
	18600

	Adjustments:
	
	

	Depre, depletion and Amortiz
	4000
	

	Increase in current assets
	1000
	

	Increase in current liabilities
	1000
	6000

	Cash generated from operating activity
	
	24600

	
	
	

	Cash flow from investing activity
	
	

	Capital spending
	-8000
	

	Cash used for investing activity
	
	-8000

	
	
	

	Cash flow from financing activity
	
	

	Repayment of long term debt
	-2000
	

	Dividends paid to shareholders
	-2800
	

	Cash used for financing activity
	
	-4800

	Net income in cash
	
	11800

	Beginning cash balance
	
	2500

	Ending cash balance
	
	14300

	
	
	



